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E. O. 11652: N/A 
TAGS: EMIN, ETRD 

SUBJECT: STEEL VRA 

REF: LONDON 3505 

1. IN LIGHT UNDER SECRETARY CASEY' S MEETING WITH VAN DER 
REST ATTENDED BY LORD LAYTON AND LAWTON ( BRUSSELS 1576) 

IT SEEMS STRANGE THAT BSC SHOULD PERSIST IN TYING SUSPENSION 
TO IMMEDIATE SUBMISSION LEGISLATION. 

2. SUGGEST UNDER SECRETARY REVIEW STATE 52689 PRIOR TO 
MEETING WITH LORD MELCHETT. 
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3. CONFIRMING INFORMATION CONVEYED TO ASSISTANT SECRETARY 
ARMSTRONG BY KATZ, COURT OF APPEALS ORDER REQUIRES ALL 
WRITTEN BRIEFS TO BE SUBMITTED BY APRIL 6 WITH ORAL 
ARGUMENT TO TAKE PLACE AS SOON THEREAFTER AS COURT CALENDAR 
WILL PERMIT. IT IS EXPECTED THAT ORAL ARGUMENT WILL TAKE 
PLACE WEEK OF APRIL 16 OR WEEK OF APRIL 23. DECISION WOULD 
BE EXPECTED SEVERAL WEEKS THEREAFTER. THUS WE EXPECT TO 
HAVE DECISION BY COURT OF APPEALS WELL BEFORE THE WAYS AND 
MEANS COMMITTEE REPORTS OUT THE ADMINISTRATION TRADE BILL, 
PERMITTING CHAIRMAN MILLS TO INCLUDE PROVISION IN TRADE BILL 
VALIDATING VRA IF THIS DESIRABLE OR NECESSARY IN LIGHT 
APPEALS COURT DECISION. ROGERS 



LIMITED OFF1CT THE PRESIDENT IS WATCHING THEIR ACTIVITIES AND 
WILL TOLERATE NO ABUSES OF THEIR PRIVILEGES. FURTHER BRIEF 
NOUVEAU MONDE COMMENT IN A SIMILAR VEIN FOLLOWED ON MARCH 26. 

2. PIERSON APPEARED AT THE EMBASSY FEBRUARY 28 TO DISCUSS 
WITH THE AMBASSADOR AND ECONOMIC SECTION CHIEF A SUMMONS HE 
HAD JUST RECEIVED TO PRESENT HIMSELF BEFORE THE DEAN OF THE 
CIVIL COURT THE FOLLOWING DAY. PIERSON SHOWED A BILL OF 
PARTICULARS ENTERED AGAINST DUPONT CARIBBEAN BY THE GOH 
CITING A NUMBER OF FAILURES TO PERFORM UNDER THE CONCESSION 

( THE EMBASSY HAS FORWARDED A TRANSLATED COPY TO ARA/ CAR.) 

THE SUMMONS WAS ISSUED IN EFFECT BY SECRETARY FRANCISQUE, WHO 
HAD THAT DAY CALLED PIERSON IN AND LECTURED HIM AT GREAT 
LENGTH, ACCORDING TO THE LATTER. EMBASSY REPRESEN- 
TATIVES WENT TO THE PALAIS DE JUSTICE MARCH 1 TO ACT AS 
OBSERVORS, BUT PIERSON WAS NO- SHOW, NOR HAS HE VISITED OR 
BEEN IN TOUCH WITH THE EMBASSY SINCE. 

3. THE HEARING WAS HELD IN HIS ABSENCE, HOWEVER, WITH 
PIERSON REPRESENTED BY HAITIAN COUNSEL. A WEEK LATER, 

AFTER CARNIVAL, THE DEAN OF THE CIVIL COURT GRANTED THE GOH' S 
REQUESTED TEMPORARY RESTRAINING ORDER. THIS ORDER' S CONTENTS 
ARE KNOWN, OF COURSE, BUT THE EMBASSY HAS NOT YET BEEN ABLE 
TO OBTAIN A COPY. 

4. MUCH EMPHASIS HAS BEEN LAID BY THE GOH, IN ITS LEGAL 
DOCUMENTATION AND IN THE SEMI OFFICIAL PRESS, ON PIERSON 1 S 
FAILURE TO CONSTITUTE THE DUPONT CARIBBEAN FREEPORT AUTHORITY 
( DCFPA) AS REQUIRED UNDER THE CONCESSION. ( SEE REFERENCE A 
FOR A SUMMARY OF THE TERMS OF THE CONCESSION.) REPORTEDLY. 
THERE HAS NOT BEEN A FUNCTIONING ADMINISTRATIVE BODY AT ALL 
DURING THE LIFE OF THE CONTRACT, DESPITE THE FACT THAT VARIOUS 
FINANCIAL AND CONSTRUCTION INITIATIVES HAVE BEEN TAKEN BY 
DUPONT CARIBBEAN OR SUB CONTRACT BENEFICIARIES, WITH A 
RESULTANT VIRTUALLY TOTAL LACK OF COORDINATION BETWEEN THE 
GOH AND THE U. S. PRIVATE INVESTORS INVOLVED. THE GOH' S 
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BODY. THE EMBASSY THINKS IT MUCH MORE LIKELY, HOWEVER, THAT 
THIS THE FIRST STEP TOWARD ANNULLING THE CONCESSION 
COMPLETELY FOR NON- PERFORMANCE. ONE REPORT HAS IT THAT 
SUCH ACTION WILL BE TAKEN IN A MATTER OF DAYS, SUBSEQUENT 
TO A COURT HEARING AND DECISION. THIS WOULD OPEN THE WAY 
FOR THE POSSIBLE AWARD OF A SOMEWHAT SIMILAR, BUT MORE 
CAREFULLY DRAWN, CONTRACT TO ANOTHER DEVELOPMENT GROUP. 

( THE EMBASSY HAS HEARD THAT GULF OIL CORPORATION WOULD BE 
INTERESTED IF THE LEGAL UNDERBRUSH CAN BE CLEARED AWAY; A 
FRENCH GROUP ALSO IS RUMORED TO BE INTERESTED.) WHERE THIS 
WOULD LEAVE SUB- CONCESSION HOLDER TRANSLINEAR, INC. WITH 
A CLAIMED $2 MILLION ALREADY INVESTED, IS ANYBODY' S GUESS 
AT THIS POINT, ALTHOUGH SECRETARY FRANCISQUE HAS ASSURED 
TRANSLINEAR PRESIDENT CARDEN THE THE CORPORATION' S 
INTERESTS WILL BE PROTECTED. 

5. FYI: THE EMBASSY IS INFORMED BY A PARTY TO A JOINT 

SUIT AGAINST PIERSON IN A TEXAS FEDERAL DISTRICT COURT THAT 

HE, PIERSON, HAS BEEN TEMPORARILY ENJOINED BY THAT COURT 

FROM VARIOUS BUSINESS ACTIVITIES AND FROM ALL CONTACTS WITH 

THEGOH. END FYI 

KNOX 
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